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January 18, 2002

Mr. George Johnson
Johnson Utilities Company
5320 East Shea Blvd
Scottsdale, Arizona 85254

Dear Mr. Johnson:

On October 24, 2001, I sent you a letter indicating that I was in receipt of an Arizona
Department of Environmental Quality (ADEQ) “Notice of Violation” (NOV) dated October 16,
2001. In that letter, I advised you that Arizona Corporation Commission (Commission) Decision
No. 63960, dated September 4, 2001 (amended in Decision No. 64062, dated October 4, 2001)
granted Johnson Utilities Company’s (Johnson) a Certificate extension conditioned on it
correcting any major or minor violations contained within an ADEQ NOV within 90 days from
the date of the NOV to cure the defect or request an extension from the Commission in order to
remedy the violation. I also indicated that Johnson’s failure to do so will result in the Certificate
authorized in Decision No. 63960 (64062) becoming null and void without further order of the
Commission.

Further, I requested that you provide me with documentation showing that Johnson has
corrected the deficiencies noted in the October 16, 2001, NOV by January 14, 2002. I have not
received any response from you nor has the Commission received any documentation indicating
the NOV or the major or minor deficiencies noted therein have been corrected. I have contacted
Mr. Bill DePaul at ADEQ. He has indicated to me that Johnson has not corrected the
deficiencies stated in the NOV, nor has Johnson entered into a consent order. Therefore,
pursuant to Commission Decision No. 63960 (64062) the Certificate granted to Johnson is null
and void as of January 16, 2002. Consequently, Johnson is not authorized to provide service, or
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to collect any monies from developers in anticipation of service, to any areas conditionally
granted to it in Decision No. 63960 (64062). The areas conditionally granted to Johnson will be
removed from the maps at the Commission.

If you have any questions, I may be contacted at 602-542-0818.

Patrick C. Williams
Manager, Compliance and Enforcement
Utilities Division
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